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Pursuant to the Hawaii Public Utilities Commission's ("Commission") Rules of 

Practice and Procedure, Hawaii Administrative Rules ("HAR") § 6-61-62 and the 

Commission's August 31, 2010 Final Decision And Order And Dissenting Opinion 

Of Leslie H. Kondo. Commissioner, in Docket No. 2008-0274 ("2008-0274 Decision 

and Order"), the Division of Consumer Advocacy ("Consumer Advocate" or "Division") 

offers comments for the Commission's consideration based on the review that the 

Division has conducted to date on the decoupling rate adjustment filing of Maui Electric 

Company, Limited ("MECO" or "Company"), where MECO seeks to implement an 

adjustment of $0.008684 per kWh for all divisions, to be effective in the June 1, 2013 

through May 31,2014 recovery period. Based on that review to date, the 



Consumer Advocate recommends certain adjustments to MECO's proposed RBA Rate 

adjustment, as more fully discussed below. 

I. BACKGROUND. 

This filing is MECO's first decoupling filing, because the Company's base rates 

were last adjusted in MECO's 2012 test year rate case (Docket No. 2011-0092).^ 

MECO filed the instant application on March 28, 2013, seeking Commission approval to 

revise the Revenue Balancing Account rate adjustment clause to recover $0.008684 per 

kWh.^ The Consumer Advocate submitted several rounds of informal written 

information requests and conducted a series of interviews of Company personnel to 

analyze the documentation submitted by MECO in support of its filing. The need for 

several adjustments and one follow-up concern to the Company's filing was revealed by 

this effort, as more fully described in the Discussion Section of this document. 

1 While this Is the Company's first proposed RBA Rate Adjustment, MECO submitted schedules 
and workpapers supportive of a 2012 RBA Rate Adjustment for infomiational purposes only, with 
no corresponding RBA Rate Adjustment, in its letter dated May 10, 2012 in Docket 
No, 2009-0092. 

Pursuant to the 2008-0274 Decision and Order, the Consumer Advocate is directed to file its 
Statement of Positron within 30 days of the Company's filings, unless otherwise ordered by the 
Commission. Thus, the Consumer Advocate's filing was supposed to have been filed on 
April 29, 2012. The Consumer Advocate notified the Commission on April 26, 2013, that its 
investigation was ongoing and nearly complete and that its Statement of Position would be 
submitted no later than May 6, 2013. 



II. DISCUSSION. 

A. REVIEW OF THE REVENUE BALANCING ACCOUNT ACTIVITY. 

Almost 60% of the Company's proposed RBA Rate Adjustment is driven by the 

accumulated Revenue Balancing Account ("RBA") balance arising from shortfalls in 

recorded, adjusted revenues in comparison to the targeted levels of approved base 

revenues during 2012. As of December 31, the accumulated RBA balance to be 

recovered represents a cumulative revenue shortfall of $5.8 million.^ 

The HECO Companies have now adopted extensive reporting and internal 

review requirements to ensure that entries made to its Revenue Balancing Account are 

accurate and complete. Detailed monthly workpaper "Packets" are prepared in support 

of the RBA entries that are recorded each month by MECO. as reported at 

pages 9A,9A.1 and 9A.2 of the Monthly Financial Report that is submitted to the 

Commission. These Packets are submitted to the Consumer Advocate and contain 

written responses to prescribed information requests that highlight any changes in 

procedures, billing errors or correction or other unusual transactions impacting the RBA 

entries or balance. The Company has also expanded its internal review and data 

validation processes to reduce the risk of errors in the recording of revenues that are 

subject to decoupling reconciliation. In addition, internal audit reviews and certain 

agreed upon review procedures performed by the Company's external auditor have 

been added to the decoupling process to improve the reliability of RBA accounting. 

These efforts are designed to reduce the potential for errors in accounting for the many 

See MECO Schedule A, where lines 1 through 3 summarize the RBA Balance recovery 
calculations and lines 4 through 7 summarize the RAM amounts to be included in the RBA 
Revenue Adjustment. 



complex entries and adjustments required each month to administer the tracking of 

differences between target and recorded adjusted revenues. The Consumer Advocate 

is continuing to review the RBA calculations within the Company's filing, and has 

identified only one RBA balance adjustment that should be made as of 

December 31, 2012, as described below. 

1. Termination of Rate Schedules H and K. 

The final Decision and Order in Docket No. 2009-0163 terminated Rate 

Schedules H and K effective May 4, 2012. In quantifying the RBA adjustment within the 

May 2012 RBA Packet, MECO removed the revenue and kWh sales related to these 

rate schedules and then applied a "28/31" prorate factor to the remaining amounts to 

determine Recorded Adjusted Revenues for the month.'* Even though Rate 

Schedules H and K were terminated pursuant to Commission order, the Company did 

not lose the related revenues or sales per se, as the customers previously served under 

those rate schedules were simply migrated to other rate schedules offered by MECO. 

Based on the Consumer Advocate's initial review of MECO's RBA Packet detail 

for May 2012, it appeared that two revisions to the Company's calculations were 

necessary. First, the revenues and sales eliminated by the Company for Schedules H 

and K should be reversed. Increasing Recorded Adjusted Revenues by $85,776. 

Second, the "28/31" prorate factor should then be applied to the revised net unbilled 

base revenues for the month. 

At Schedule B2 of the May 2012 RBA Packet, the Company removed the revenue associated 
with Schedules H and K in column (c) to derive the adjusted revenue amount to which the prorate 
factor was applied to determine the "May Prorated" amounts that were then carried forward to 
column (c) of Schedule B2 of MECO's RBA/RAM filing. 



However, based on additional information supplied by the Company, MECO's 

original RBA Packet calculations incorrectly presented the removal of fuel and 

purchased power from base revenues and failed to apply the prorate factor to all 

relevant adjustments to billed and unbilled revenues. As a result. Schedule H and K 

base revenues (i.e., billed and net unbilled) recorded for the month of May 2012 are 

negative for the month. Instead of increasing Recorded Adjusted Revenues by 

$85,776, these corrections and revisions decrease Recorded Adjusted Revenues and 

increase the RBA Balance by $42,950.^ 

The CA Adjustment appearing on page one of Attachment 1 is to correct the 

Recorded Adjusted Revenue needed in May 2012. 

2. ECAC Revenue Reconciliation Inconsistencies. 

Schedule B2 reveals a series of complex calculations that are performed each 

month to analyze the Company's recorded billed and unbilled revenue elements, in 

order to determine Recorded Adjusted Revenues for RBA Determination. These 

calculations are summarized within approximately 50 lines of calculation combining 

specific revenue element inputs and removal items in each month. For example, from 

total Revenues per General Ledger ("G/L"), as shown at Schedule B2 line 22 for MECO, 

it is necessary to remove Energy Cost Adjustment Clause ("ECAC"), Purchased Power 

Adjustment Clause ("PPAC"), Demand Side Management ("DSM") and Public Benefit 

As filed. Schedule B2 of the RBA/RAM filing presented Recorded Adjusted Revenues of 
$8,652,750 for May 2012, after applying the prorate factor. The corrected amount is $8,609,800 
for a reduction of $42,950. See Attachment 2. 



Fund ("PBF") surcharge revenues that are separately reported and reconciled in other 

periodic filings with the Commission. 

The Consumer Advocate compared the amounts of ECAC, PPAC, DSM and PBF 

revenues that are being removed on Schedule B2 to the corresponding amounts of 

such revenues that have been separately reported to the Commission by the HECO 

Companies in separate reconciliation filings for these separately administered rate 

adjustment mechanisms. From this work, it has determined that there are apparent 

discrepancies in the amounts of recorded ECAC revenues that are removed in 

Schedule B2, compared to the amounts of ECAC revenues being reported to the 

Commission for reconciliation of energy cost recoveries. Specific quantification of this 

problem was possible only for Hawaiian Electric because its RBA mechanism and 

Schedule B2 reflect a full year of transactions that are reconciled in the calendar year 

ECAC reconciliation filings. For HELCO and MECO, where RBA accounting was 

effective for only part of calendar 2012, the Consumer Advocate has not completed this 

work, but has been advised that reported ECAC revenues on Schedule B2 are also 

inconsistent with recent ECAC reconciliation filings. In an e-mail dated May 2, 2013, the 

Company stated that it is, "...still reviewing the files but it appears that, like HECO, there 

are differences between the ECAC revenue reported in Schedule B2 and the ECAC 

revenue reported in the ECAC reconciliations. We will adjust the MECO and HELCO 

ECAC 2012 reconciliations, similar to how we discussed that the HECO reconciliations 

must be adjusted." 

With respect to HECO, on January 29, 2013, the Company submitted its ECAC 

Adjustment Factor filing for February 2013. This HECO filing reported ECAC revenues 



of $646,454.6 (thousand) at Attachment 4, Page 2, line 13 for ECAC reconciliation. The 

corresponding amounts of ECAC revenues removed by HECO for RBA revenue 

reconciliation purposes do not properly tie to this amount reported for ECAC 

reconciliation purposes: 

HECO Revenue 
Amounts per RBA Sch. B2: Annual $000 

ECAC Billed (Sch B2, line 23) 736,024.1 
ECAC Unbilled (Sch B2, line 36) (26,452.0) 
Totals per Schedule B2 709,572.1 

Amounts per HECO's 1/23/13 ECAC Filing: 
Actual ECAC (FOA) filed amount 646,454.6 
Adjusted with Rev. Taxes at 9.75% 709,483.9 

Unexplained Difference in ECAC Revenue $ 88.1 

The Consumer Advocate understands that the HECO Companies intend to make 

necessary corrections v îthin future ECAC revenue reconciliation filings to ensure that 

recorded ECAC revenues accurately reflect the amounts of such revenues actually 

billed and accrued on the books in calendar 2012 for each of the three utilities. 

3. Other RBA Balance Corrections. 

The Company has advised the Consumer Advocate of the need for additional 

adjustments impacting Recorded Adjusted Revenues in 2012 that were recorded 

in 2013. Due to the relatively small magnitude of these revisions, the effects of these 

changes w/ill remain subject to reconciliation in the next annual RBA Rate Adjustment 

submission. The Consumer Advocate will conduct its review of recorded 2013 entries 

to the RBA balance in the context of the next decoupling review cycle and has not 



attempted to account for such changes as part of its proposed RBA Rate adjustments at 

this time. 

B. REVIEW OF RAM CALCULATIONS FOR THE 2013 RAM YEAR. 

In addition to RBA balance recovery, MECO has proposed a $4.2 million 

increase in its annual revenue requirement, driven by calculated increases in the RAM 

components at Schedule A, lines 4 through 7. MECO's proposed RAM Revenue 

Adjustment amount is comprised of the O&M RAM, Rate Base RAM, and deprecation 

and amortization RAM, which are in the amounts of $1,019,952, $2,472,665 

and $676,567, respectively for the 2013 period. 

The Rate Base RAM and Depreciation & Amortization RAM amounts have 

increased significantly in this 2013 RAM filing because of higher plant additions and the 

inclusion of the costs associated with the new Customer Information System ("CIS"), net 

of write-down of such investments, as provided for in the Stipulated Settlement 

Agreement between the Hawaiian Electric Companies and the Division of Consumer 

Advocacy regarding Certain Regulatory Matters ("Stipulated Settlement") in Docket No. 

2008-0083 ("Stipulated Settlement").^ 

Based upon the Consumer Advocate's review to date, the Company's Rate 

Adjustment Mechanism ("RAM") calculations for 2013 appear to be in general 

compliance with the tariff and are based upon verified input data and appropriate 

computations, except for the following issues that were identified as a result of the 

Consumer Advocate's review. In each instance described below, a 

The Stipulated Settiement is described in detail in the Company's Transmittal at pages 4-7 and in 
the Commission's Order No. 31126 in Docket No. 2010-0080. 



Consumer Advocate adjustment is proposed and quantified in Attachment 1 to revise 

the RBA rate calculations appropriately. The Consumer Advocate has endeavored to 

identify, fully develop and explain each needed adjustment within the expedited review 

process that has been established in the Commission's decoupling order, but 

recognizes the continuing opportunity that is established under the RBA and RAM tariffs 

to continue its review and seek revisions to the target revenues in the future when and if 

additional corrections or modification are determined to be appropriate. 

1. Tax Loss Carryforward Balances in Rate Base. 

The Company's Rate Base RAM calculation includes the recorded balances of 

Accumulated Deferred Income Taxes ("ADIT") balances within Schedule D1, at line 16, 

as more fully documented in Schedule D4. ADIT balances exist to recognize that 

certain income tax expenses are determinable today, but will actually become payable 

in the future whenever book/tax timing differences ultimately reverse. ADIT balances 

are assets or liabilities that represent the cumulative amounts of additional income taxes 

that are estimated to either become receivable or payable in future periods, because of 

differences between book accounting and income tax accounting with respect to the 

timing of revenue or expense recognition. Generally Accepted Accounting Principles 

("GAAP") require the use of an accrual basis accounting method to recognize revenues, 

expenses and income within the publicly issued financial statements of utilities and 

other publicly held corporations. In contrast, the accounting methods and procedures 

specified to determine revenues and expenses (deductions) and resulting amounts of 

taxable income for income tax purposes are defined by the Internal Revenue Code 



("IRC" or "Code"). Differences in GAAP versus Code accounting cause what are 

characterized as book/tax differences. ADIT assets generally occur when revenue 

taxation occurs prior to book recognition of the revenues or when the tax deductibility for 

expenses is subsequent to the book recognition of the expense. ADIT liabilities, on the 

other hand, represent delayed taxation of revenues or accelerated deduction of 

expenses, in relation to the timing of the same transactions on the books. 

ADIT balances that are associated with assets or transactions that are included 

in setting the utility's rates are included as a reduction to rate base, so as to recognize 

that income tax deferrals represent a source of zero cost capital that is available to the 

utility to help fund other rate base assets such as Plant in Service. The ADIT balances 

of electric utilities normally represent large and growing reductions to electric rate base, 

primarily because of the routinely large annual additions to new utility Plant in Service 

that are made each year, that are depreciated slowly over many years for book expense 

purposes but are deducted vary quickly for tax accounting purposes, either through 

treatment as currently deductible "repairs" expense or through accelerated and bonus 

depreciation procedures. 

MECO has included recorded ADIT balances as of December 2012 in its RAM 

Rate Base calculation. The supporting calculations for recorded December ADIT 

amounts are documented in MECO-WP-D4-001, where it can be observed that MECO 

has included a new element of ADIT that is captioned "2011 NOL Benefit not Utilized" 

on page 1 of that workpaper. "NOL" stands for Net Operating Loss and MECO has not 

previously recorded an NOL tax asset or sought inclusion of such amounts in utility rate 

base. MECO's RAM Rate Base calculation now includes an estimated Federal Income 

10 



Tax NOL balance because the Company has estimated that the cumulative effect of 

bonus tax depreciation and other income tax deductions in 2012 and 2013 will cause 

MECO's stand-alone federal taxable income to be so negative that the utility will be 

unable to fully realize the tax deferral benefits of such deductions due to an absence of 

taxable income within eligible carryback periods under Code limitations.^ More 

information concerning the Company's rationale for including the NOL Deferred Tax 

Asset ("DTA") in Rate Base is set forth in the Company's response to Informal 

MECO-CA Information Request No. 1, which has been included in final revised form as 

Attachment 3 to this Statement of Position. 

The Consumer Advocate's position is that an NOL Deferred Tax Asset should not 

be included in the RAM Rate Base ADIT balance for several reasons: 

• No NOL tax asset has been included in MECO's rate base in prior cases, 
because the Company was not previously estimated to be in an income tax loss 
carryforward position. This is a complex ratemaking issue that should not be 
approved in an expedited decoupling tariff transmittal with no opportunity for the 
needed discovery, analysis and testimony that could occur in a rate case. 

• In its Revised response to Informal MECO-CA-IR-1, part (d), the Company 
acknowledged that, "As of 12/31/12, HEI consolidated did not have an NOL 
carryforward for which a DTA would have been provided" and that, "HEI 
consolidated, excluding MECO, anticipates generating taxable income sufficient 
to absorb 2013 federal tax losses generated by MECO." This means that all of 
the tax deductions being claimed by the HEI-owned utilities will be fully utilized to 
reduce income taxes actually paid by HEI on the consolidated income tax return 
that contains MECO's utility income and that there is no NOL carryfonward or 
DTA investment when income tax consolidation effects are considered. 

• The Revised response to Informal MECO-CA-IR-1, at Attachment 1, makes 
further adjustments to account for tax deductions that are not allowed for 
ratemaking purposes, but that were included in projecting the Company's federal 
DTA for tax toss carryforwards. In part (c) to this response, HECO acknowledges 
that, "These adjustments essentially offset the tax basis NOL used to calculated 

IRC Section 172 generally provides an opportunity for carryback of Net Operating Loss amounts 
for two prior tax years and a carryforward opportunity for twenty future years after the loss year. 

11 



[sic] the financial statement DTA related to the NOL. The primary driver is the 
deductions related to that portion of the CIS costs written off under the 
Settlement. In this light, the standalone adjustment for HELCO's taxable income 
is moot, and HECO asserts that the $641,000 DTA should not be included in rate 
base RAM." 

According to Informal MECO-CA-lR-1, at Attachment 1, on an "As Adjusted" 
basis of accounting, after eliminating tax deductions for charitable contributions, 
disallowed CIS Project Costs, non-utility operating losses and other costs not 
allowed for ratemaking purposes, there is no cumulative carryforward of tax 
losses for the HECO utilities on a combined basis.^ This is because HELCO's 
large positive taxable income in relevant carryback tax years is more than 
adequate to allow full realization of all tax deductions and any resulting estimated 
negative taxable incomes that may be experienced at MECO or HECO on a 
stand-alone basis. 

For all of these reasons, the Consumer Advocate has removed, in the second 

adjustment shown in Attachment 1, the Federal DTA balance included in MECO's 

asserted rate base. The Consumer Advocate understands that MECO does not contest 

the removal of its NOL Deferred Tax Asset from the calculation of Rate Base RAM.^ 

The estimated "Cumulative Carryforward" amount of taxable income at 12/31/2012 for HECO is 
negative $16,706, for HELCO is positive $27,925,771 and for MECO is negative $13,847,823. 
This result indicates that the HEI utilities, without any consideration of banl̂ ing or non-utility 
taxable income, are fully able to utilize all bonus depreciation and other utility tax deductions 
when taxable income is calculated on a ratemaking basis of accounting. 

See CA-IR-1, Revised April 29, 2013. Further, in an e-mail dated May 2, 2013, the Company 
stated, "However, In order to expedite the resolution of the 2013 decoupling docket, the Company 
proposes to exclude MECO's DTA associated with its NOL carryforward ($4.85 million). This 
concession should not be construed as a change in the Company's policy and position that 
regulatory revenue requirement should be based on a separate standalone basis." In a 
subsequent e-mail dated May 6, 2013, the Company stated, "MECO will agree to remove an 
amount equivalent to the DTA associated with the NOL carryforward in this current decoupling 
filing because the decoupling template and underlying workpapers, as previously agreed to, does 
not contemplate the inclusion of this type of DTA. However, MECO is concerned that removing 
the DTA associated with the NOL arising from bonus depreciation deduction may create a 
potential normalization violation. Consequently, MECO will pursue the inclusion of this DTA in its 
general rate case filing, if applicable." 

12 



2. Plant Additions Subject to Bonus Depreciation. 

For the 2013 RAM year, MECO estimated the growth in ADIT balances at 

Schedule F1, applying an assumption that 94 percent of new Plant in Service project 

costs would be eligible for 50 percent "bonus" tax depreciation. When asked for support 

for this 94 percent assumption, MECO stated, "Upon further review, MECO has 

determined that the projects identified as excluded from bonus should be been included 

and qualified. Consequently, the 94% estimated for project costs qualifying for bonus is 

incorrect and should be revised to 100%."^° Adjustment number three on page 1 of 

Attachment 1 reflects the revision of Schedule F1 to reflect 100 percent bonus 

depreciation eligibility for project addition costs in 2013. 

3. Deferred Regulatory Asset Balances in Rate Base. 

The Rate Base RAM calculation includes one new regulatory asset - "CIS 

Deferred Cost" at line 10 of MECO Schedule D1. As discussed at pages 4-6 of MECO's 

Transmittal No. 13-01 submitted on March 28, 2013, the Stipulated Settlement 

Agreement^^ allowed MECO to include in the Rate Base RAM an unamortized 

regulatory asset for CIS related carrying charges. This regulatory asset would be 

excluded from the Rate Base RAM, absent such an agreement. 

In determining the average regulatory asset balance included in rate base, the 

Company employed a beginning balance of the two point average as the balance at 

""̂  See MECO response to Informal MECO-CA-3. 

The Stipulated Settlement Agreement between the HECO Companies and the 
Consumer Advocate was filed on January 28, 2013, In Docket No. 2008-0083 and approved by 
the Commission on March 19, 2013, by Order No. 31126. 

13 



May 31, 2013. The only difference identified by the Consumer Advocate with respect to 

the inclusion of the CIS regulatory asset in the Rate Base RAM component relates to 

the Company's use of the regulatory asset value at May 2013^^ rather than 

December 2012. Referring to Schedule D1, column (d) at line 10, the 

Consumer Advocate recommends that the beginning balance for the CIS regulatory 

asset is more properly stated at December 31, 2012 in the amount $2,708,000, as 

documented at MECO-WP-D1-002 CIS. At page 96F of the Rate Adjustment 

Mechanism tariff, part (f) of Section 2 describes the calculation of the RAM Period rate 

base, as follows: 

i. Plant in Service, Accumulated Depreciation, Accumulated Deferred 
Income Taxes and Contributions in Aid of Construction ("CIAC") shall 
be a two-Point average of actual recorded balance sheet data at 
December 31 of the Evaluation Period, plus projected values at 
December 31 of the RAM Period determined as prescribed in 
parts (ii) through (v), below. 

At pages 1 and 3 of Exhibit 1, the Stipulated Settlement Agreement did not 

provide for a variance from the December 31 valuation dates with respect to the Rate 

Base RAM valuation for the CIS regulatory asset, as shown by the following language; 

Parties agree that the Hawaiian Electric Companies shall continue to 
accrue AFUDC on the recoverable CIS project deferred costs, including 
the expenses removed from the Hawaiian Electric 2011 test year and the 
MECO 2012 test year, and CIS project expenses incurred through the 
in-service date as agreed in the Hawaiian Electric 2011 Rate Case 
Settlement Agreement and the MECO 2012 Rate Case Settlement 
Agreement, until the Commission has approved this Stipulated Settlement 
and the RBA Rate Adjustment that includes the CIS project costs goes 
into effect. Amortization of CIS project deferred costs would commence 
on the effective date of the RBA Rate Adjustment for Hawaiian Electric, 
MECO and HELCO that includes the recovery of the project costs and the 
associated amortization expense. The Parties agree that the RAM 
Revenue Adjustment for 2013 and subsequent years thereafter and 

12 Per MECO Schedule D1, the Company has proposed a beginning balance at May 31, 2013, in 
the amounts of $2,797,000 for the CIS Deferred Cost, 
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subsequent rate cases for Hawaiian Electric, MECO and HELCO would 
reflect revenue requirements related to including the deferred CIS costs 
that the Parties agree to be recoverable, including the estimated carrying 
charges through the effective date of the RBA that includes the RAM 
revenue adjustment for these items and the amortization expense for the 
amortization of the recoverable deferred costs including carrying charges, 
with the recovery period not to exceed the twelve year amortization period 
approved by the Commission in Docket No. 04-0268. See Exhibit 3. 
[Stipulated Settlement Agreement, Exhibit 1, page 3] 

The fourth CA Adjustment appearing on page one of Attachment 1 is to reduce 

average rate base by about $44,500 to recognize the beginning balances for this 

regulatory asset at December 2012. 

C. EARNINGS SHARING REVENUE CREDITS. 

The RBA Rate Adjustment proposed by MECO on Schedule A does not include 

at line 8 any reduction for "Earnings Sharing Revenue Credits" based upon the 

calculations set forth at Schedule H. This is because MECO earnings were Insufficient 

to trigger the form of credits that are specified in the "Evaluation Period Earnings 

Sharing" section of the RAM tariff. MECO's calculations on Schedule H begin with the 

"Reported Operating Income before ratemaking adjustment" that appears at page 2A of 

the Company's December 2012 Monthly PUC Report and a calculation of "Rate Base" 

that is set forth in MECO-WP-H-001. After ratemaking adjustments, Schedule H 

contains a calculation of an updated ratemaking capitalization and weighted cost of 

capital, synchronization of income tax interest deductions and removal of income for 

preferred stock. At line 20 of Schedule H, MECO has calculated a "Return on Equity for 

Decoupling Earnings Sharing" of 6.69%, which is below the Commission-authorized 

return on equity of 10.0% and therefore does not trigger sharing of excess earnings. 

15 



The Consumer Advocate has reviewed the Company's calculations on Schedule H and 

proposes one adjustment that has the effect of increasing the calculated "Return on 

Equity" but does not trigger any Earnings Sharing Revenue Credits that would be used 

to calculate the RBA Rate Adjustment. 

1. Rate Base Working Cash Allowance. 

In calculating the 2012 "Earnings Sharing Revenue Credits" on Schedule H, 

MECO used a Rate Base value of $402,974,000. As supported by MECO-WP-H-001, 

this rate base amount includes average Working Cash (or cash working capital) of 

$11,350,000. In the settlement of the Company's preceding test year rate case, the 

amount of Working Cash included in rate base and fixed for Rate Base RAM purposes 

was $10,657,000. See Schedule D1, line 21. 

The Consumer Advocate's position is that Working Cash should not be included 

in rate base for purposes of calculating "Earnings Sharing Credits" at a value different 

from the fixed amount included the Rate Base RAM for several reasons: 

• Working Cash is a complex ratemaking issue that requires extensive calculations 
in the form of a lead lag study. Each such study undertaken in a general rate 
case is time consuming for both the Company to assemble and the 
Consumer Advocate to review. At revised sheet 96G of the Rate Adjustment 
Mechanism tariff, part (f) subpart vi. of Section 2 states that "Working Cash and 
all other elements of rate base not specifically addressed above shall be fixed at 
the dollar amount approved by the Commission" in the Company's last rate case. 

• The results of a lead lag study are dependent on the transactions, facts and 
circumstances unique to the period selected for review. As transactions, facts 
and circumstances change over time, both expense amounts and payment 
patterns may also change and new items that merit unique consideration and 
analysis may arise. 

• Since the Rate Adjustment Mechanism tariff fixes the Working Capital amount 
includable in Rate Base RAM, the efforts undertaken in the prior rate case and 

16 



approved by the Commission to quantify the amount of Working Cash includable 
in rate base should not be replaced or superseded by calculations in a 
decoupling tariff transmittal whose review is conducted on an expedited basis 
with no opportunity for the needed discovery, analysis and testimony that would 
occur in a rate case. 

Other than Working Cash, the amounts recorded in the general ledger (or the 
balance sheet) serve as the primary source for the various rate base items 
shown on MECO-WP-H-001 and used for earnings sharing calculation purposes. 
While it is appropriate to reflect more recent actual values in rate base for 
earnings sharing purposes, adjusted to reflect regulatory requirements as 
necessary. Working Cash is not represented by one or more accounts recorded 
on the balance sheet. 

Because the amount of Working Cash is a calculated or derived value for 
ratemaking purposes and Rate Base RAM fixes this amount for RAM purposes, 
the determination of earnings sharing credits, if any, should not be influenced 
either positively or negatively by side calculations that produce a higher or lower 
Working Cash allowance. 

The fifth CA Adjustment appearing on page one of Attachment 1 reduces 

average rate base used on Schedule H for earnings sharing purposes by about 

$693,000 to fix Working Cash at the amount last approved by the Commission in 

Docket No. 2011 -0092 in the amount that is consistent with Schedule D1. For purposes 

of this RBA/RAM filing, no earnings sharing credits were determined to apply whether 

this adjustment to Working Cash is or is not recognized. 

17 



III. CONCLUSIONS AND RECOMMENDATIONS. 

For the reasons set forth herein, the Consumer Advocate recommends that the 

calculated adjustment to revenues proposed by MECO in its Transmittal No. 13-01 

should be modified as shown in Attachment 1 to this Statement of Position. 

DATED: Honolulu, Hawaii, May 6, 2013. 

Respectfully submitted. 

Uk^ B y _ 
JE?fRa?^/r. ONO 
Executive Director 

DIVISION OF CONSUMER ADVOCACY 
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Attachment 1 
Trans. 13-01 
CASOP 
Page 1 of 10 

MAUI ELECTRIC COMPANY. LTD. 
DECOUPLING CALCULATION WORKBOOK 

CA ADJUSTED 2013 REVENUE BALANCING ACCOUNT RATE ADJUSTMENT 
SUMMARY OF CA ADJUSTMENTS 

Schedule CA Adjustment 
Line No. Description Reference Amount 

(a) (b) (c) 

1 Recorded Adjusted Revenues in May 2012 were revised to reflect B2. col. (b) & (c) $ (42,950) 
reverse MECO's elimination of terminated Rale Schedules H and K, 
correct the presentation of fuel and purchase power removed from base 
revenues and correct the prorate of May 2012 revenues due to the rate 
changeeffectiveMay4, 2012 in Docket No. 2009-0163. 
See MECO Responses to CA Informal RBA Questions #3 & #4, revised 5/2/13. 

2 Accumulated Deferred Income Taxes in rate base were revised to D4, line 3 $ (5,771,709) 
eliminate the proposed Deferred Tax Asset for estimated Net Operating 
Loss Carryforward amounts improperiy included in HECO's transmittal. 
See MECO Response to CA Informal RAM Question #1, Revised. 

3 Estimated 2013 tax depreciation used to calculate 2013 ADIT balances F1, Projects 100% 
at Schedule F1 should be revised to assume that 100 percent of basis 

; , additions in the "Projects" column are subject to 50% bonus tax 
depreciation in 2013. 
See MECO Response to CA Informal RAM Question #3. 

4 The Schedule D1 beginning Rate Base amount for CIS Defen-ed Cost D1, line 10 $ (44,500) 
was restated to December 2012 actual balance, consistent with the 
other components of rate base. 

SH The Schedule H Rate Base amount used for Eamings Sharing includes H, line 2e $ (692,950) 
a Working Cash amount that Is inconsistent with the findings in 
the Compan/s most recent rate order. An adjustment is made to rate 
base tor Eamings Sharing Credit computation to conform Wortdng Cash. 
See MECO-WP-H-001 Rale Base versus Sch D1. 
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Trans. 13-01 
CASOP 
Pflfle 2 of 10 

MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATtON WORKBOOK 

DETERMINATION OF 2013 REVENUE BALANCING ACCO|JNT RATE ADJUSTMENT 

Descflption Line No. 

(a) 

RECONCILIATION OF RBA BALANCE: 

1 RBA Prior calendar year-end balance 

i Revenue Tax Factor 

3 Revenue lor RBA Balance 

RATE ADJUSTMENT MECHANISM "RAM" AMOUNT: 

4 O&M RAM 

8 Rate Base RAM - Return on Investment 

8 Depreciation & Amortization RAM Expense 

7 Total RAM Revenue Adjustment 

8 EARNINGS SHARING REVENUE CREDITS - 2012 ROE: 

9 PUC-OflDERED MAJOR OR BASELINE CAPITAL PROJECTS CREDITS: 

10 TOTAL RBA REVENUE ADJUSTMENT 

11 GWH SALES VOLUME ESTIMATE JUNE 1, 2013 - MAY 31, 2014 
(seeMECO-WP-A-001) 

12 RBA RATE ADJUSTMENT - 1 per kWh 

13 MONTHLY BILL IMPACT 9 600 KWH - Maui Division 

14 MONTHLY BILL IMPACT O 400 KWH • Molokai and Una! Divisions 

Note(1): 2013 RBA Rate Adjustment Breakdown 

RBA Balance 
RAM Amount 
Earnings Sharing Revenue Credits 
Major or Baseline Capital Projects Credits 

Reference 
(b) 

Schedule B 

Schedule C 

Amount 
(c) 

5.314,537 

1.097S 

Rate Amount 

5,832,704 

Schedule C 

Schedule 0 

Schedule E, p. 3 

Schedule H 

Schedule 1 

Sum Col. (d) 

Not8(1) 

Col. (d) 
$ 5.832,704 
$ 3.417.932 
$ 
$ 
S 9,250,636 

S 

S 

$ 

1,019.952 

1,721.413 

676,567 _ 

Rate Adjustment 
cents per kWh 

0,50890821 
0.29821737 
0.00000000 
0.00000000 

0.80712558 

$ 

$ 

» 

$ 

s 

s 

3,417.932 

-

-

9,250,636 

1.146.121 

0.8071 

4.84 

3.23 

Percentage 
Share 

63-05% 
36.95% 
0.00% 
0.00% 

100.00% 
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Trans. 13-01 
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MAUI ELECTRK COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

SUMMARY OF ACCUMULATED REVENUE BALANCING ACCOUNT 

Line No. Month 
Beginning 
Balance 

Targei 
Revenues 

Recorded 
Adiusied 
Revenue 

Variance to 
RBA 

(a) (H) (c) (d) W 

Intarsst at 
6%/year Adjusimeni 

Ending 
Balance 

Monthly RBA Bedance and Activity (Monthly PUC Rpt., Pg. 9A) 

Nole(l): Admetment SummMv: 

Month 
Workpaper 
Reterence 

June 
July 
Saptemtwr 
November 
DacemMr 

MECO-WP-B-001 
MECO-W/P-B-002 
MECO-WP-B-003 
MECO-V\fP-B-004 
MECO-WP-B-OOS 

RBA True-up 
Adjustrrwnt 

Scti B2, Una 18 
RBA Interest 
Adjustments 

Total 
Adiustmenl Adiustmenl Description 

(9) 

1 
2 

a 
4 
5 
8 
7 
8 
B 
10 
11 
12 
13 
14 
15 
18 
17 
1ft 
10 
20 
21 
22 
23 
24 
28 

2012 March 
April 
May 
Ji^e 
July 
August 
September 
October 
November 
December 

$ 
S 
S 

s 
$ 
s 
s 
s 
s 
s 

2B1.153 
1.306.762 
2.212,092 
3.150.687 
3,993.794 
4.630.880 
5,215,458 

January 2013 Ai^ustment - Nole (2) 
REVISED 2012 December 

2013 January 
February 
March 
Apri 
Mqr 
Jurte 
July 
August 
September 
October 
November 
December 

Sources of Data: 

' 

-
8.890.252 

11,012.872 
11.478.752 
11.646.986 
10.792.874 
11,362.282 
10,598.757 
10,521,111 

10,726,168 
9.511.705 

10.715.227 
10.197.583 
10.844.638 
11.277,895 
11.754.986 
11.927.268 
11.052.602 
11.635.713 
10.853.814 
10,774.299 

Sch. B1 

$ 
S 

• m 
i 

$ 
s 
s 
s 
$ 
s 

$ 
s 
s 
$ 
s 
s 
s 
s 
s 
s 
s 
s 

8,000.1 no 
10.010,624 
10.559,619 
10.721,765 
9.965.379 

10.746.704 
10,037.724 
10.446.078 

. 

• 

Scti. B2 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

280.452 
1.002.048 

919,133 
925,221 
827.495 
615.57B 
561.033 
76,033 

Col (c) - (d) 

-
701 

26,204 
6,719 

13,374 
17,811 
21,508 
24.552 
26.245 

-

(2.641) 
(22,522) 

(2,198) 

(1,007) 
(4.005) 

Notel 

(ri) 

261,153 
1.306.762 
2.212,092 
3.160.687 
3,993.704 
4,630.680 
5.215.450 
5.312,731 

1.808 
6.314.537 I 

Cdsb+e+f+g 

(2,834) 

(2.171) 
(900) 

(3.804) 

(7) 
(22,522) 

(27) 
(8) 

(111) 

(2,641) En'or In May RBA calculation 
(22.522) Calculation error tor June interest 
(2.198) Correction lor misapplicalion ol surcharge factors to June RBA 
(1.007) Out ol period bding adjustments 
(4.005) Out ol penod bMing adjustments 

Note (2): 
In January 2013, the Company recorded an adjuslmant lo the RBA related to an out ol penod cuslomar bilng adjustment that was processed in January 2013 
lor revenue related to the pertod ol January - October 2012. The Company recalculated me RBA as ot December 31.2012. Including Interest, based on refiecling the 
biUmg adjustnwnt in the proper month. See MECO-WP-B-006. 
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HAUl ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATIOH OF RECORDED ADJUSTED REVENUES 

Nobl:MECO'I implemenlalKHi nt decoupling b«9«nofl May 4. 2012. put iu in t to Dacaioii i ndO idMNo 30365. luuadmDockat No. 200e-ai63, onMayZ. 2012, nh ic l i i pp fDv«dt« 
s l f i d l v * data o l l tw iH ia l rR tn lh i l r anK tad the approved ROE ol 10.00 parcani tttuch ratlacta iha CtmimtuKiru approval QI dscouping arid ottwi coit-racoveryrriechanwna. 

May 

Deacnplion Maygoig PiDrawd'^ Jun-12 Jul-12 *"g-1g Sap-12 

A a K h n m i l l 
Trara. 13-01 
CASOP 
Page 4 o l i o 

(a) 
BILLED REVENUES: 

(b) (c) Id) (a) (0 <g) (h) 

t Cunant monlh'a billsd revenusa 

2 Ramove rton-a4actnc revenuBS •duMntanu'^ 

3 Ramovo PBF rsvenuaa 

4 Ramove Solar Saver non-ievanuai 

E OViei entnas 
6 > 
imt-S BILLED REVENUES 

32.925.306 | 

(115.061) 

(363,062)1 

32,620 

(4,779) 

H B H (103.a2S) 

^B^ l 2e.S44 
.4,317) 

37.002.379 

(404.067) 
6 

38,222 

39.304,924 

(42S,94S| 

|2| 
(8,7411 

39.398.231 

(446.4 7B) 

(6.5M1 

32.7S1,24S 

(386,672) 

0 

(3,446) 

35,076,680 

(415,880) 

0 

12,3BS) 

37.S72.9M 

1412.996) 

(S.256) 

3t.D71.123 

(396.640) 

(1) 
(7,398) 

32,476.364 39J33.B1B 36.636.840 3a .673J» 3«.945.166 32.401.128 35.BS8.414 37.264.112 3T.666M4 

UNBIUEO REVENUES 

7 Curranl rrxmSiS unbilled levaniM 

e Ravaraa piior niofltti'a unlMtod lavanuaa 

7»8 

10 
11 
13 
13 

14 
1G 
16 
17 
18 
IS 

20 = 
•urn 10-

Unbillad revanues per Unbilled Sale* and Ravemie Eetlmila 

Adjusvneni lor ECAC accrual 

Reversal ol ECAC accrual 

Adiuaiment lor PPAC accrual 

Ravaraal ol PPAC accrual 

IRP Non-Labo( Admabnanl 

Accrual ot cuatomer rstund 

RBA groaa up lor revenue laxee 

Accrual ol current months RBA (PUC Monthly FinanoaJ Report pi). 9A) 

Adjual prKiF monlh RBA 

Revenue Uiea on prKH monlti adpwtmant 

UaceHanaou* untxHad accruala 

20.284.721 18.329,950 20,324.362 18.890.965 1S2S7.151 16,811,fiS6 17.933,869 1B.422.S30 10.320,158 

( 1 6 , 6 e i , 4 e 5 ) ^ ^ ^ ^ ^ [ I II I I I I J I ) (20,324,362) (18.990.965) (16,257,151) (16,611,966) (17.933,869) 118,422.838) 

3,723,226 

(611,700) 

333,866 

(62.700) 

-
• -

237,500 

3,371,180 

(462,161) 

301,556 

(62,700) 

-
• 

237.500 

3B.642 

(810.800) 

333,866 

12.500 

-
• 

120.617 

1.002,046 

(2.634) 

(1.433.397) 

(287,000) 

333,868 

(43,8001 

(63,545) 

69,626 

919,132 

(2.633.814) 

(504,300) 

464,565 

(28,300) 

16,734 

5,349 

90,222 

925.221 

554,804 

166.200 

464.566 

(B8.400) 

16.734 

(2.4SSI 

80,692 

827,494 

(2.171) 

(212) 

1,121.913 

732.500 

464,570 

(79.900) 

16.732 

(B.005) 

60,026 

615.579 

48B.970 

(1,149,400) 

208.367 

(75,100) 

46,833 

(4.916) 

54.700 

561,034 
(909) 

(971 

897.319 

(183.100) 

206.367 

(74,900) 

46.833 

(26.528) 

(S2,5B7I 

7,317 

75.033 

(3.894) 

(3801 

(3.034) (368.509) 

21 -
B*20 UNBILLED REVENUES (SOB.IU) (1.664.323) 3.037.261 2.923.327 

22 = 
6+21 TOTAL REVENUES PER OTL (PUC Monltily Financial Report pg. 3) 3a.1BS.47B 33.717.871 IT.331.T7B 38.367.117 37.280.843 34,438.380 3S.4aD.741 37.3*3.813 38.626.664 

35 
36 

37 = 
10*11 

36 
39 
40 

41 = 14 
42 = 15 
43 = 17-

19 
44 = 16 

45 
46 
47 

48 = 
auni23-

47 

BiHed Adiualmentt lo Delefmina Adimled Ravenuas lot RBA 

Remove 2010 inMnm ncrease 

Remove ECAC revenues 

ECAC auicharga adiuainwnl 

Remova PPAC revenuea 

Rernove DSWiRP/SS ravenuea 

Remove billing adjuilmarits (net ol lavanua taxea) 

Remove revenue laxee ol PBF revenuee 

Remove revenue earr>ed pnor to dacoi4>ling (nel ol revarua laxaa) 

Remove revenue uxea on billed revenuea 

Remova baaa luel ladjusted tor tevanua taxea) 

Remove power purchase energy (ad|ualed lor revenue taxea) 

Unbliiad Adiualmenla lo Delemiine Adiualed Revenues lor RBA. 
Remove 2010 interim increase 
Remove ECAC revenueii 
ECAC aurcharga adjustmenl 

Remove ECAC accrual 
Remove PPAC revenues 
Flemove PPAC accrual 
Remove OSM tevanues 
Remove IRP Non-labor adjustmenl 
Remove accrual ot cuatomer relund 

Remove RBA accniala 

Remove RBA grosa IV lor revenue laxea 

Remove revenue l uea on unbiDed levinuae 

Remove base luel |ad|usted lor revenue laxea) 

Remova powar purchaae anargy (adjualed lor revanue tauM) 

Total Ulled arwl unUled aifualtnenti lo determn* ad juaM revanuM fw RBA 

(376,180)1 

(7.882,694)1 

(53,304) 1 

(10,851l| 

(24,763) 1 

(2.143,778)1 

PHHWIB 
Id.Toaoss) 

312,287 1 

(2.994.013)1 

177.834 

(85,442) 

62,700 

(1.053)1 

(237,500) 

(84.652)1 

(1,025,513) 

(167,0761 

^ ^ ^ ^ H 

^^^^1 
^ ^ ^ H 
^ ^ 

^ ^ 

J ^ H VBH t1>B34i 

^ ^ g 
^̂ ^̂ 1 

160.624 

(65.442) 

62,700 

^ ^ ^ ^ 1 

(237.500) 

^ ^ ^ ^ 1 
(926.270) 

(142,667) 

(6,762) 

(11.166,223) 
7,271.580 

(154.531) 

(11,715) 

(27,559) 

(13,034) 

(2.801.297) 

(16,581,823) 

(3,366.074) 

5,491 

126.069 
3 976.005 

476.934 

1.311 

(12.500) 

(43) 

(999,414) 

(120,617) 

(366,602) 

(2,661,241) 

(786.120) 

3 

(11,244,136) 

7,773,540 

(165,141) 

(12,706) 

120.052} 

13,055 

(3,127,053) 

(17,756.000) 

(3,570.440) 

27 
906.741 

(156,840) 

(46,866) 

2,577 

43,800 
348 

83,545 

(919.132) 

(89,628) 

60,280 

369.677 

62,986 

(29) 

(9.996.446) 

6.193.547 

(165.946) 

(13,704) 

7,111 

(30.452) 

(3.281,420) 

(18,688,850) 

(3.7BB.S37) 

, 
1,408.671 

(356.671) 

3S.735 

14,861 

11.566 
788 

(5.349) 

(925.221) 

(90.222) 

139.054 

799,230 

169.387 

12) 
(7,388,064) 

7.005,820 

(134,761) 

(11,246) 

(26,373) 

(2.829.563) 

(16,006.777) 

(3.227,964) 

. 
36,016 

195,002 

(630,765) 

(3,370) 

61.666 

(646) 
2.466 

(825,111) 

(80,692) 

(60,471) 

(435.068) 

(04.195) 

(1) 
(8.440.160) 

7.633.127 

(146.612) 

(12,694) 

(28.365) 

131 

(3,070.986) 

(17.415.675) 

(3.531.520) 

(704.696) 

S4.0B4 

(1,107.070) 

(1.796) 
63.168 

21 
9,095 

(615,579) 

(60,026) 

(45.351) 

(227,415) 

(36,615) 

|10.57e.»46) 

7,508.777 

(127,671) 

(12,119) 

9,136 

(28,168) 

(3,022.607) 

(17.157.120) 

(3,467,892) 

. 
(1,302.241) 

1201.792) 

941.033 

19,351 
28.267 

162 
4.916 

(550.938) 

(54,700) 

88,450 

465,033 

S9.139 

(11.757,1141 

7i73,567 

(108,485) 

(11.9B2) 

(3,994) 

(27.160) 

(2.936,063) 

(16,505,390) 
(3,361,635) 

, 
(229.66S] 

157.909 

(26,267) 
(2,316} 

26,067 

63 
26,526 
82,567 

170,750) 

(7.317) 

(73,162) 

(376,376) 

(65.744) 

(26.663,196) (24.108.073) (27.320.055) (27.807.500) (26.559.077) (24.473.001) (27.734.039) (27,345.789) (28,082,466) 

49 = RECORDED ADJUSTED REVENUES FOR RBA DETERMINATION'' 
2 2 ^ 8 (PUC Monthly Financial flepoit pg. flA.l) B.S32.277 B.6O9.»0O 10,010J24 10.66B.B1B 10,721.766 >.»66.37» 10,746.704 10,037,724 10.446.078 

' ' ' Amounts may nol add due lo rounding 

' " Flevenue decoupling became etiectnre lor Maui Electric Company. Ltd. on May 4, 2012. The Hay balancea ware ptoratad lor May 4 -31. 2012. asconaidated neceaaary baaed on Ihe nabire ol the at^uaOnant 

June 2012 waa the firallull month in wMch the new SAP Monthly ElecMc Report wiaa used. 1 ^ new report doaa notaidudad non-electric revenues, therelore adfuatmanla are no longer neceaaary. 

http://3a.1BS.47B


Line No. 

8 

9 

10 

11 

12 

SCHEDULE D 
(WITH SETTLEMENT) 
PAGE I OF 1 

HAUl ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF RATE BASE RAM ADJUSTMENT • RETURN ON INVESTMENT 

Description 

Attachment 1 
Trans, 13-01 
CASOP 
Page 5 of 10 

AMOUNTS 
(IN 

THOUSANDS) 

PERCENT 
OF 

TOTAL 
COST 
RATE 

POST TAX 
VtfEIGHTED 
EARNINGS 
REQMTS 

INCOME 
TAX 

FACTOR 
Noted) 

PRETAX 
WEIGHTED 
EARNINGS 
REQMTS 

(b) (d) (1) (g) 

PUC APPROVED CAPITAL gT^WTWRE & COSTS (Revised Updated Joint Stalement ol Probable Entitlement, Docket No. 2011 -(X)92, May 14. 2012. 
Att. 1A, page 2): 

Short-Term Debt 
Long-Term Debt 
H^rid Securities 
Preferred Stock 
Common Equity 

5.003 
156.370 

9.373 
4.744 

231.310 

1-23% 
38.44% 
2.30% 
1.17% 

56.86% 

1.25% 
5.06% 
7.32% 
8.25% 

10.00% 

0.02% 
1.95% 
0-17% 
0.10% 
5.69% 

1.000000 
1.000000 
1.000000 
1.636929 
1.636929 

0.02% 
1.95% 
0.17% 
0,16% 
9.31% 

Total CapllaNzation $ 406,800 

RAM CHANGE IN RATE BASE $000 (From Schedule Dl) 

PRETAX RATE OF RETURN (Line 7. Col g) 

PRETAX RETURN REQUIREMENT 

REVENUE TAX FACTOR (1/(1-8.886%)) 

RATE BASE RAM - RETURN ON INVESTMENT $000 

Amounts may not add due to rounding. 

100.00% 7,91% 

C 
11.59% 

m 

$ 

s 

13,633 

11.59% 

1.566.5 

1.0975 

1,721.4 

Footnote: 

(1) Composite Federal & State lr>come Tax Rate 
Income Tax Factor ( i / i-tax rate) 

38.91% 
1.636929121 



MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF RATE BASE RAM ADJUSTMENT • CHANGE IN RATE BASE 
(OOO'tl 

SCHEDULE DI 
(WITH SETTLEMENT) 
PAGE 1 OF 1 

Alttchment 1 
Trans. 13-01 
CASOP 
Page 6 of 10 

Line No. Descriptton 
(a) 

1 Net Cost ol Plant in Service 
2 Property Held for Future Use ' 
3 Fuel Inventory 
4 Materials & Supplies InvsntorleB 
5 Unamon Net SFAS 109 Reg Asset 
6 Pension Asset 
7 Unamon OPEB Reg Asset 
8 Unamon Sys Dev Costs 
9 Contrib in Excess of NPPC 
10 CIS Deferred Cost 
11 nol used 
12 Total Addnioni 

MECO 2012 Test Year Rale Base 
Noie (2) 

Beg. Balance Budgeted Balance 
12/31/2011 12/31/2012 

] [ MECO 2013 RAM Rate Base 

(b) 

465.7B3 
1,303 

18.577 
13,367 
fl.405 
3.453 

344 
1,240 
3.101 

(c) 

493.298 
1,303 

18.577 
13.387 
8.642 
4.377 

261 
1,4€7 
8.400 

Adjusted 
Recorded at 
12/31/2012 

RAM Projected 
Amounts 

Estimated at 
12/31/2013 

(d) 
Noie(i) 

497,613 r 
See Detail Below 
S 16.200 S 

Thesft Biwwftm • 
of Rate Base are 
Not Updalsd for 

RAM Purposes 

513.B12 

^ 

^ 

515.593 $ 549,732 553,442 S 
NotUpdftWd 

2,661 MECO-WP-D1-002. Page 1 

16,153 S 569,595 

13 Unamortized CIAC 
14 Customer Advances 
15 Customer Deposits 
16 Accumulated Def Income Taxes 
17 Unamoniied State ITC (Gross) 
1 a Unearned Interest Income 
19 Unamortized Gain on Sale 
20 Total DeOuciionB 

21 Working Cash 

22 Rale Base al Proposed Rates 

23 Average Rate Base 

24 Ctumga In Rate B B M 

(74.766) S 
(4.649) 
(4.346) 

(42.143) 
(12.150) 

(138.054) S 

10.657 

366.196 $ 

S 

(83.821) 
(4.599) 
(4.612) 

(55.718) 
(12.752) 

396,687 

393.442 

404.315 409.636 
406,975 

13,533 

25 
26 
27 
26 
29 

30 

31 
32 
33 
34 

Column (Bl Proiected Changes to Rate Base: 
Plant - Baseiitw Capital Projeci Additions 
Major CIP Profeci Additions 
Accumulated Oepreciation/Amonizaiion Change 
Net Plant 

Reference Amount 

Schedule D2 
Schedule D3 
Schedule E 

Sum Lines 26-28 

36.040 
2,156 

(21,996) 

Accum Deferred Income Taxea - Baseline and Major Capital Projects Schedule P 

Proiected CIAC Addiltons - Baseline 
Projected ClAC Addilions • Major CIP 
Less: Amomzaiion of CIAC 

Tolal Cfunge m CIAC in Rate Base 

' Amounts may not add due to munding 

Schedule G1 
Schedule 03 
Schedule G 

Sum: Lines 31-33 

16,200 

(5.721) 

(6.844) 

1.734 
(5,110) 

Notes 
(1 Amounts are racorded. «xc«pt for the following adjustments: 

Plant in Service _ 

(A) Unadjusted Balance - recorded $ 954,203 $ 
(A) Add: Asset RetlremenI Obligation S 
|A) Reg Liab-Cost of Removal (nel salvage] S 

Adiuaiment: 
LanaiCHP' MECO-WP-OI-OOI.P i 

Total Ad)ustment 

Ace. Depr. CIAC Net 

(423,762) S 
(256) 

(35,750) 

(82,211) 

CIS Adjustment (Note 3] 

Adjusted Balance 

Soh CM.me 

SchwIutoM 
Aonr 

(55,954) 

s 

$ 

3.500 
3.500 S 

957.703 t 

(322) 
(322) S 

(400.090) S (82.211) 

S 

t 

s 

• 

35 

(55,920) 

' Lanal CHP: As discussed m the Stipulated Settlement Letter in Docket No. 2009-0163, filed on 06/21/2010, MECO accepted me 
Consumer Advocate's recommendation Ifiat the ratemalong treatment for tfie Lanai CHP Agreement follow traditional utility plant asset 
accounting rather than direct firuncirtg lease treatmer^i as required lor public financial reporting. MECO agreed to permanently adjust 
trie onginal cost ol the CHP system to S3.5 million, 

(A) Source: Maul Electric Company. Limited Monthly Financial Repon - December 2012. filed February 19, 2013. 

(2) Column (b) ft (C) from Docket No. 2011 -0092. Interim D&O No. 30396, Exhibit B, filed May 21. 2012, 

(3) See Hawaiian Electric 2009 Test Year Rale Case Stipulated Settlement Agreement between the Hawaiian Electric Companies and the 
Division ol Consumer Advocacy regarding Certain Regulatory Matters, filed January 28. 2013 in Docket No. 200S-0063. 
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MAUI ELECTRIC COMPANY. UMITED 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF ADJUSTED RECORDED DEFERRED INCOME TAXES 

SCHEDULE D4 
(WITH SETTLEMENT) 
PAGE I OF 1 

Attachment 1 
Trans- 13-01 
CASOP 
Page 7 of 10 

Line No. NARUC Accounl 

(a) 

1 Recorded Deferred Income Tax Balances 
December31. 2012 Recorded Balances 

2 Depreciation Related Account 282 
3 Other Defeaed IrHMme Taxes 
4 Total Recorded Defended Income Taxes - Utility 

5 Less: Adjustments to Recorded Balances: 
6 ADIT Relating to CIS adjustments lor carrying costs 
7 Total Adjustments to Recorded ADIT Balances 

8 Adjusted Recortled Defened Income Taxes • 12/31/12 

Reference 
(b) 

Federal ADIT 
(c) 

State ADIT 
Total 
ADIT 
(B) 

MECO-WP-D4-001 
MECO-WP-D4-001 • 

Note (1) 

(33,215,171) 

(51.034,562) 

29.217 
29,217 

(51,005.345) 

(2.079,626) 
(2,839.943) 
(4,919.569) 

5,342 
5.342 

(4.914.227) 

$ 

$ 

(35.294.797) 
(20.659,334) 
(55.954,131) 

34.559 
34,559 

(55,919,572) 
'o 5c/MtfuJ» 01 

Footnotes: 

AFUDC Debt 

(113.472) 
24.651 
(88,621) 

AFUDC Equity (C) 

270,172 
64,263 

32.8947% 
FED 

37,326 
(8,109) 
29,217 

AFUDC Debt 

(113,472) 
24,651 

6.0150% 
STATE 

6,825 
(1,483) 
5,342 

TOTAL 

156,700 
88,934 

334,455 (88,821) 245,634 

ADIT Computation: 

A Reversal ot 2012 Carrying Charge at Incremental Full Debt 
B AFUDC Debt (Jan-May 2013) 

Total 

Adjustments from recorded lo requlalon/ bases: 

A CIS Reg Asset Reserve 
B CIS carrying charge (Jan. - May 2013) 

Total 

SOURCE: 
A See MECO-WP-D1-002 CIS, page 5 
B SeeMECO-WP-D1-002CIS, page4 

NOTES: 
A Differential between regular AFUDC debt incured or allowed for regulatory purposes and AFUDC using lull detn rate on allowed base 

(required tor financial accounting, per PwC). Represents incremental AFUDC at full debt rate. 
2012 

AFUDC Debt - full debt 214,458 
Less: AFUDC Debt 100,966 
Base on which ADIT is calculated 113,472 

TOTAL 

44.151 
(9,592) 
34.559 

B Cumulative AFUDC debt lor 1/1/13 - 5/31/13; NOT full debt differential since 2013 full debt was not reconled as of 12/31/12, 

C Adjustments lo AFUDC Equity did not impact ADIT, SettlemenI did not provide for Ihe tax gross up of AFUDC Equity, which 
would have increased Reg Asset with an oftsetfing increase in ADIT, This gross up adjustment, although generally recorded tor 
financial purposes, has no impact on rate base. ^ 



SCHEDULE F 
(WITH SETTLEMENT) 
PAGE I OF 1 

Attachment 1 
Trans. 13-01 
CASOP 
Page 8 of 10 

10 

11 

12 

13 

MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF CHANGE IN DEFERRED INCOME TAXES 

Line No. 

1 

2 

3 

4 
5 
e 
7 

e 

9 

NARUC Account 
(a) 

State Tax Depreciation 

Effective Federal Tax Rate 

Federal Deferred Tax on State Tax Depreciation 

Add back State Tax Depreciation 
Federal Tax Depreciation 
Federal/State Difference 

Tax Rate on Federal Only Adjustment 

Federal Deferred Tax Adjustment 

Total Federal Deferred Taxes 

Reference 
(b) 

Schedule F1 

MECO-WP-F-001 

Schedule F1 

MECO-WP-F-001 

Projected ADIT 
Change 

(c) 

1,332,315 

32.8947368% 

438,262 

(1,332,315) 
• H ^ 16.197.978^ 

14,865,663 

35% 

5,202,982 

5,641,244 

STATE DEFERRED TAXES 

State Tax Depreciation 

Effective State Tax Rate 

Total State Deferred Taxes 

TOTAL FED AND STATE DEFERRED TAXES 

Schedule F1 

MECO-WP-F-001 

1,332,315 

6.0150376% 

80,139 

5,721,383 
To Schedule 01 

NOTE: In accordance with the tariff, the change in ADIT in the RAM year is based on the 
temporary book/tax depreciation differences associated with the RAM year plant additions 
(major capital projects and baseline plant additions). It does not include any estimated ADIT related 
to the repairs deduction or CIAC on RAM year plant additions. 



WAUt ELECTHK COMPANY, LTD-
DECOUPLIHG CALCULATION WORKBOOK 
DETERMINATION OF TAX DEPRECIATION 

SCHEDULI;ri 
(wrrH si-m,i-:MBNTi 
PAGE 1 OF I 

AiUchnwMI 
Traot. 13^)1 
CASOP 
PlB«Bof ID 

LIFE ' PRflJKTS PPMRAUB— TBT3Cr PROJECTS PROGRAMS 

1 
2 
3 
4 
E 

e 
7 

e 
a 

10 
11 
12 
13 

14 

Computaf Dsla 
Comp/OH/Fum/Tools 
Slrnet Lighls 
Non-Sleam ProAjclion 
Communicaiion 
Siaam Ptoducixui 
Ganstal 
TrBnsmiflBion 
DlSUIbUtHKI 
smicniul 
ROW 
Land 
Vehidas 

TOTAL 

5 
7 
7 

15 
ZO 
20 
20 
20 
20 
39 
50 

386.273 
10.170 

123,727 
3,sa2.Bes 

603,489 
765,567 

2,030,607 
2.533,663 

10,467.621 
902.326 

4,464 

. 73.507 

22,004,828 

a2,8S2 
6,196 

92,060 
99,620 
31 £07 
54673 

352,421 
1,035,313 

11,148,907 
206.649 

42,506 

-BaO,67S 

14,035.100 

480,125 
16,3«a 

215,607 
3,962,565 

724,695 
640.260 

2.383.228 
3,568,206 

21,636,528 
1,200,975 

46,970 

854,183 

36,039,928 

1.07% 
0,03% 
0.34% 

10.77% 
1.92% 
2 1B% 
5.64% 
7.03% 

29.10% 
2.75% 
O.DI% 
0.00% 
0,20% 

61,06% 

0.23% 
0.02% 
0,26% 
0,20% 
0,00% 
0.15% 
0.06% 
2.87% 

30,04% 
0.58% 
0.12% 
0.00% 
2.44% 

3B.M% 

1.30% 
0.05% 
0.60% 

11.05% 
2.01% 
233% 
,6.61% 
9.90% 

60.04% 
3.33% 
0.13% 
0.00% 
2.65% 

100 00% 

Pn>isc1 and Program % Totals by DspracMila Lils: 
Syr 
7yr 
l&VT 
SOyr 
seyr 
50 yr 
Lartd 
VchielM 
TciUl 

1.07% 
0.37% 

10,77% 
45,87% 

2.75% 
0.01% 
0,00% 
0.20% 

053% 
0,27% 
0.28% 

35,03% 
0,58% 
0.12% 
0,00% 
2.44% 

1,30% 
0.64% 

11 06% 
80.90% 

3.33% 
0.13% 
000% 
2.65% 

FED FED STATE STATE 
y f l l Y R l Y R l Y f l l 

TAX RATE TAX DEPR TAX RATE TAX DEPR 

NCrTE(l) BaaiB Bi^BCl lo 50% bonui 

7fr 
« | r 

mn 
sow 
Land 
VeTucles 
Total 

m:^jmi 
Vinuga 2013 - 50% bomn 

1.07% 
0,37% 

10,77% 
45.87% 

n<a 
n/a 

0 i 3 % 
0,27% 
0,28% 

35,03% 
rVa 
rVa 

1 30% 
0.64% 

11.05% 
80.90% 

nra 
n ' l 

Syr 
7yr 
ISyr 
20 y i 

400,702 
107,889 

3,400,734 
24,896,144 

60.000% 240,421 
67.145% 113,084 
62.500% 1,786,385 
51,875% 12,914,875 

20.00% 60.140 
1429% 28.276 
5,00% 170,037 
376% 803,606 

Vkitag* 2013 • regular 
B M W *ub|«cl to regulai d*pr. 

5 p 

20yr 

am 
Wyr 
Land 
Vehicle! 

TOTAL ASSETS 

(ToiaJ k M amounti aubiect to 50% bonua| 

000% 
0.00% 
0,00% 
0.00% 
2,75% 
0.01% 

nia 
n/a 

0.00% 
000% 
0.00% 
000% 
058% 
0,12% 

n/a 
(Va 

0.00% 
0.00% 
0.00% 
0.00% 
3.33% 
0.13% 

rV> 
rVa 

5yt 

7 P 
I5vr 
20 yr 
39 yr 
50 yr 

. 
-

1,025,452 
40,008 

20.00% 
14.29% 
5,00% 
3.76% 

1 177% 
1,000% 

12.070 
400 

20.00% 
14.29% 
S.00% 
3,re% 

1,177% 
1,000% 

. 
-

12,070 
400 

36 50% 

Nel OapreciaUa Baaekne Planl Adda 29,060,830 

Mapi Capital Profecla Irom Schedule F2 2 'SS.700 
Total DMjreciable Planl Adds 32,116,630 

FleconeMalion IrDm BualinB Plant Addi K Net Depreciable Plant Adda: 
Baseline Capital Projects Pant Adds 36,039,028 
LBMiHepairadoductKin HECO-WP-fl-MI.M. 1 5,264,053 
Nel plant add bans 30,775,875 
Less: Land and Vehntos 12.66% • 30,775,875) 814,044 

1131,743 
1t,UTjT8" 

107 785 
i j»a.3ir 

m. ret OipniMemi 

«*upportad by Special Study eacti y«ar. 

N0TH{1 | The ArnaricwiTajipayer Relief Act of 20i2»low*50%borHMtl iprMi«l iar i for M M I i placed naenrice in 2013 100% bonus daprecitbonB no bnoerava<ab4e lor property ptacad in Mivicaatlar 12/31/12, 
T>HS schedule was modified from ^ templBlB Dial mupreviousry provided K Ihe Commission to elnnnatfl Itie secDOn reliled K 100% bonus dapcecisbon. 



MAUI ELECTRIC COMPAHV. U M f r E D 
DECOUPUNG CALCULATION WORKBOOK 

EARMHQS SHARING CALCULATIONS 
All Amounts SOOO (Excepl %) 

SCHEDULE H 
(WITH SETTLEMENT) 
PAGE I OF I 

Attactvnent l 
Trans, 13-01 
C A S O P 
Page 10 ol 10 

Line 
No. D»8criptton 

Ratarnaking Basis Return on Equity 
Operaling Income Rale Base Rate ol Return 

(a) 

1 Reported Operating Income b/4 ratemaking adj, 

2 Ratemaking Adiuslmenls lo Line 1: 

2a Incentive Compensation Expenses (net ol tax) 

2b Discretionary and Other Expensea Nol Recoverable (r>et of tax) 
2c Amorttzaticn of ^ M b n s n t mconw dtforentiai 
20 Income lax on Henw to be wplBcad by Bynchronized interest 

(b) 

PUC Report, p, 
2A and MECO-

WP-H-001 

MECO-WP-H-0Q2 
MECO-WP-H-0Q2 
MECO-WP-H-0Q3 
MECO-WP-H-0Q3 

(C) 

24,150 $ 

144 
SB 

Id) 

402,974 

(3.303) 

Ratemaking Basts Amounts - Post Tax Sum Linst 1 ft 2 21.0Se S 402,281 

4 Rpiemaklng CapftaBzatioti 

5 Stion-Term Debt (12 mo. Avg) 

6 Long-Term Debt (Simprie Avg) 

7 Hybrid Securities (Simple Avg) 

B Preferred Stock (Simple Avg] 

9 Common Equity (Simple Avg) 

10 Total CapiUliiatlon 

11 Line 3 Rale Base Amount 

12 Weighted Cosi ot Debt 

13 Synchronized Interest Expense 
Income Tax Factor 

13a Synchnjntzed Interest Expertse, rwt of tax 

14 Post Tax Irwome Available for Prelerred & Common [Una 3 - Une 13a) 

17 Less: Preferred Income Requirement (L ines Weigttted Costumes Rale Base) 

1B Income Available for Common Stock 

19 Ratemaking EquHy Investmeni (Une 9 Ratio Hmea Rale Base) 

20 Return on Equity for Decoupling Eamings Stiahng 

Batancss 

MECO-WP-H-004 

t 3,307 

i 156,364 

i 9,373 

B 4,744 

232,430 

Ratios 

MECO-WP-H-004 

0 B 1 % 

38.49% 

2,31% 

1.17% 

57.22% 

Cost Rate ' 

1.25% 

5.06% 

7.32% 

B,25% 

10.00% 

Weignied Coal 

0 . 0 1 % 

1,95% 

0,17% 

0.10% 

5.72% 

? 406.217 100.00% 

s 

$ 

402,281 

2.13% 

8.556 
1.636029121 

5,227 

9 

S 

7.94% 

15,831 

3sa 

15.444 

230,178 

6,71% 

21 Earnings Sharing Revenue Credits: 

22 Adi ieved ROE (basis points) 
23 Autfiorized Retum (basis points) 
24 ROE tor sharing (basis points) 

25 Sharing Grid per RAM Provision 

26 Distribution ol Excess ROE (basis points) 

27 Ratepayer Share o l Excess Eamings 

28 Ratepayer Eamings Share - Basis Points 

29 Revenue Credit per Basis Point (Note 2) 

30 Eamings Sharing Revenue Credits {thousands) 

671 

1,000 

First 100 bp 

Q 

25% 

Nexl 200 bp Ail over 300 bp Ratepayer Total 

0 0: 

50% 90% 

Footnotes: 
1 Composite Federal & State tncome Tax Rats 

Income Tax Factor ( 1 / 1 -tax rale) 

2 Ratemaking Equity Inves^en t (line 19) 
Basis Point = 1/IDD ol a percent 
Earnings Required per Basis Point (thousands) 
Times: Income Tax Conversion Factor 
Pretax Income Required per Basis Point (thousands) 
Times: Revenue Tax Conversion Factor 
Revenue Requirement per Basis Point (thousands) 

38 ,91% 
1636929121 

S 230,178 
0 ,01% 

S 23.02 
1,636929121 

S 38 
1,0975 

Revised Updated Joint Statement of Probably Entillement, Docket No. 2011-0092. Attachment 1A, page 2 (levlsed 5/14/12) 



Maul Electric Company, L td . 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF RECORDED ADJUSTED REVENUES 

S c h e d u t a U 

UMA ELECTRIC CCMPANV LIMITEO 

DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF RECORDED ADJUSTED REVENUES 

• 
C 
»-
4 
6 

e -
sum 1-5 

T 
• 

9 -

10 

11 

I t 
19 

14 
1 5 -

turn 10-14 

1S> 
• * 1 6 

f T m 
«*1« 

10 

» 
21 

87 

» 
2B 

3 0 - 1 0 * 1 1 

31 

n 
n 
m-
M 
97 

3 8 -
•um 18-37 

3 8 * 
17*38 

Deacripbon 

(•) 
BILL£D REVENUES. 

Currant montTia billed levanuas 

RefDova non-aiaclnc revsnues adlualmenli 
Remove P8F revenuea 
Remove Solu S«v«( non-revenue* 

Olher anlnes 

BILLED REVENUE* 

UNBILLED REVENUES 

Currant (nonlhs Linbilleil ruuenue 

RevftIM pnoi monlh a unbilled ravenuea 

Unbilled revenuea per Unbilled Salea and Revenue EelimaU 

Adiuaiment lor ECAC aciual baaed on May 2012 ECAFievanu* 

Raveraal of 1/3 Q1 2012 ECAC accnii l 
PPAC accmal 

Reversal ol PPAC accrual 
Accrual otcurrenl month's R8A (PUCMonMyFlnancW Raportpg, OA) 

Mltcellaiiaoue unbilled accruala 

UNBILLED REVENUES 

TOTAL REVENUES PER Q/L1PUC Monthly Financial Report pg. S) 

Billed Adiualmenn to DetBrniiiw Admateq Rgvanuea lor RBA; 

Remove 2010 mtanm ncreaae 

Remove ECAC revenues 
ECAC lun^harga adjuBtmant 
Remove PPAC levenuas , 

Remove DSMtRP/SS revenues 
Remove revenue taiea ol PBF revenuea 

Remove revenue taxea on tiilled revenues 

Remove baaa luel I adiusied lor revenue laxee) 

Remove povm purchase anergy (adiusied lor revenue taxes) 

UnMled Adjuatmenir lo pajjfijitria.AiftiptBd Revenues lor RBA: 

Remova ?01D interim incraaae 

Remove ECAC levanuea 

ECAC surcharge adiustmenl 

Remove ECAC accrual 

Remove PPAC ravenuea 

Remove PPAC accrual 
Remove DSM revanues 

Remove RBA accruals 
flemove revenue laxsa on unbilled levenuBs 

Remove bsae luel (ad|UBled lor revenue (axes) 
Remove power purchaae energy (ad|ualed lor revenue texee) 

ToUl billed and unbtlted adiuaimeni* u determine adiuatad revenues lor W A 

RECORDED ADJUSTED REVENUES FOR RBA DETERMINATION 
(PUC Monthly Financial fleporlpg flA.l) 

Miiy2012 

lb) 

32,025,366 
(116.061) 
(363.062) 

32,620 

liZS. 
32.476ja4 

3.723.226 

(611,700) 

333.966 

(OfcTDQ 

237.S00 

(3,034) 

9,T».1 t2 

a a . i e M 7 t 

(376,180) 
(7462.604) 

312,287 
(2,004,013) 

177JS4 
(96442) 
82,700 
(1,063) 

(237,500) 
(84,852) 

(1,025,513) 
(157.97S) 

(26,663,106) 

9,532.277 

H I K Subtotal 

id) = (b| - Ic) 

32.925,366 
1115,061) 
1363,062) 

32,820 
H.770) 

S2.47S.2M 

20,264,721 

(16,551,406) 

3,723,226 

(611,700) 

333,666 

(62,700) 

237.500 

Hay 

Pro reMd ' 

(D 

20,739,040 
(103,926) 
(327,927) 

29,644 

(4,317) 

29,333.616 

18,329,950 

(14,958,7701 

3,371 , iao 

(462,161) 

301,556 

(62.700) 

237,500 

AitaetHnamZ 

Page 1 ot 2 

Support 

(a) 

Attactuneru 1 

Anachmeni 2 A 

Anachmenl 2B 

Altachmenl 2 

1 
Allaclunent4 

(3,034) 

3,720,192 

36.195.476 

(376.180) 1 
(7,882.694) 

(53,304) H 

(10,661) 
(24,763) 

(2,143,726) 

(10,435.117) 

(1,703.035) 

312,287 1 

(2,004,013) 

177,834 

(85,442) 
62,700 

(1,063) 

(237,600) 
(84.852) 

(1,026,613) 
(1S7.97St 

(26,663,198) 

9,532.277 

3,366.366 

32,717 J71 

^ ^ ^ _ 
(7.119,653) 

^ ^ ^ ^ B 
(9.601) 

{22J87) 
(1.936.270) 

(9.42S37) 
(1,638^25) 

H ^ e a ^ ^ ^ ^ l 
(2,704,270) 

160,624 

(85,442) 
82,700 

(6S0) 

(237,500) 
(76.641) 

(926.270) 

(142,687) 

(24,108.073) 

•.608 JOO 

^ 

. 

Altachmenl 1 

* 

Attachment 2 

* 
An>chmenl4 
Attachment 2 

1 
.1 

NoM(l) : 
AmouniB may nol add or se due ID rotaiding. 

' Prorated lor hlay 4 -31,2012, • • coneklerad neeewary Itaeed on ttte nature ol Ihe edfuMneni 



Maul Electric ComfMny, Lid. 
DECOUPUNG CALCULATION WORKBOOK 

DETERMINATION OF RECORDED ADJUSTED REVENUES 

8cfwdul«n 

MAUI ELECTRIC COMPANY, LIMITED 
DECOUPLING CALCULATION WORKBOOK 

DETERUNATION OF RECORDED ADJUSTED REVENUES 

AiiBchm*ni2 
Psge 2 ol 2 

BaeeFuel 

Purd i Power 

Oriainal Fillna 

c:ompulatK>n at Revenue tor Base Fuel 
kWn-Rev 510 report 

Less: Schedule H&K 

Siriilotal 

cents per kWli rale Irom Pricing Division 
Adjustment to Revenue 

Revised Calcutatlon 

CompuUUon ol Rev anus lor Base Fuel 
kWh-Rev 510 report 
Lest: Schedule HAK 

Subtotal ' ' 
cents per liWh rale Imm Pricing DIvmon , 
Adiustmenl to Revenue 

Oriainal FWna 
ComputatiDn of Revenua lor Baas Fuel 

kWh-Rev 510 report i 
Less Schedule H&K 
Subtotal 

cants per kWh rale Irom Pricing Division 
Ai^uebnent k> Revenua 

Revieed Calculation 

CompuUDon ol Revenue lor Basa Fuel 
kWh-Rev 510 report 
Less Schedule H&K 
Bubloul 

cents per kWh rate from Pricing Division 
Ac^ tmen t tt Revenue 

Haul 

81.617.01B 

1937.9991 
80,679.019 

0.119316623 
S 9.650,369 

81.817,018 

81,617.016 
0.119316623 

S 9.762,310 

Ham 

61.617.016 

(937,999) 

80.879,018 
D02063243S 

t 1.666,731 

61,617.016 

81.817.018 

0 020632435 
S 1,688.064 

U l M l 

1,496,013 
(35,450) 

1.462,563 

0.16906367B 
6 291,143 

1.498,013 

1,406,013 
0.199063678 

S 206.200 

LaiMl 

1.408,013 

135,450) 
1462,563 

0.009960183 
S 14,507 

1.498.013 

1.488.013 

0.000960163 
S 14.950 

s 

s 

Motokal 

2,206,097 

(37,318) 

?J6B,679 

Q.I 63065372 
368,521 

2.206,097 

2,206,097 

0,183085372 
374,607 

K&K ditletenca 

Motokal 

5 

S 

7,206,087 

(37,318) 
2,250,870 

2,296,997 

2,296.997 

H&K ditference 

$ 

S 

t 

1 

1 

• 

ToUl 

85,612,028 

(1,010,767) 

84,601,261 

10,310.053 

65.612.020 

85.612,028 

10,435,117 

116,084 

T e W 

85,612,028 
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CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing DIVISION OF CONSUMER 

ADVOCACY'S STATEMENT OF POSITION was duly served upon the following 

parties, by personal service, hand delivery, and/or U.S. mail, postage prepaid, and 

properly addressed pursuant to HAR § 6-61-21(d), 

DEAN K, MATSUURA 1 copy 
MANAGER, REGULATORY AFFAIRS by hand delivery 
Hawaiian Electric Company, Inc. 
P.O. Box 2750 
Honolulu, Hawaii 96840 

DATED: Honolulu, Hawaii, May 6. 2013. 

Trans. No. 13-01 


